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REF: MANAMA 1121 

1. MONTHLY ECONOMIC LETTER FOR SEPTEMBER PREPARED BY DUBAI 
BRANCH OF FIRST NATIONAL CITY BANK CARRIED REPORT THAT ABU 
DHABI AND QATAR HAD AGREED TO UNIFY CURRENCIES IN ADVANCE OF 
DECISION BY OTHER GULF STATES. IN OCT 14 CONVERSATION WITH 
GOQ DIRECTOR OF FINANCE, EMBOFF ASKED ABOUT REPORT (WITHOUT 
MENTIONING SOURCE). SOMEWHAT TO OUR SURPRISE, DIRECTOR DID 
NOT DISCOUNT IT BUT SAID THAT HE HAD BEEN TOLD IN AUGUST BY 
"VERY HIGH GOVERNMENT OFFICIAL" (PRESUMABLY MINISTER OF FINANCE 
AND PETROLEUM) THAT FOR POLITICAL REASONS, UAE AND QATAR ARE 
TAKING STEPS TO UNIFY THEIR CURRENCIES. DIRECTOR EXPRESSED 
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HANDLE MECHANICS OF UNIFICATION IN SPITE OF FACT THAT QATARI 
RIYAL NOW PEGGED TO SDR WHILE UAE DIRHAM STILL TIED TO DOLLAR. 

HE ADDED WITH SMILE THAT UAE AND QATAR HAVE WIDE EXPERIENCE 
IN THIS FIELD, SINCE CURRENCIES WERE UNIFIED (AS QATAR/DUBAI 
ROYAL) UNTIL MAY, 1973. HE NOTED, HOWEVER, THAT HE HAD JUST 
RETURNED FROM SIX WEEKS VACATION AND IS NOT AWARE OF WHAT 
ACTION, IF ANY, HAS TAKEN PLACE RECENTLY. 

2. DIRECTOR WAS PESSIMISTIC ABOUT PROSPECTS FOR UNIFIED GULF 
CURRENCY, CITING BOTH POLITICAL AND PRACTICAL PROBLEMS (PRE- 
VIOUSLY REPORTED). HE ALSO MINIMIZED IMPORTANCE OF ENTIRE 
ISSUE, STATING THAT IN HIS OPINION, UNIFICATION OF CURRENCIES 
WOULD HAVE LITTLE POLITICAL OR ECONOMIC IMPACT ON REGION. 
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